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WASHINGTON D.C. UPDATE WEBINAR SERIES

TOPIC: Federal Community Development Update from 
Capitol Hill 

Monday, June 24, 2019

Panelists
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• Dan Marsh, President, National Development Council

• Bob Rapoza, President, Rapoza Associates

• Stefanie Dearie, Senior Legislative Counsel, Office of 
Senator Roy Blunt (R‐MO) 

• Elise Tollefson, Legislative Director, Office of Rep. Tom 
Reed (R‐NY)

• Jennifer Schwartz, Director of Tax and Housing 
Advocacy, National Council of State Housing Agencies

• Mike Phillips, Director of Public Policy, National Trust 
Community Investment Corporation 
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COMMUNITY DEVELOPMENT 
TAX INCENTIVES

Federal Policy Update

New Markets Tax Credit Extension Act of 2019
H.R. 1680 and S. 750
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• Indefinite extension of the NMTC

• Increases allocation to $5B with inflation adjustments 
in out years

• AMT relief for NMTC investors
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Missouri Projects

City Garden Montessori Charter School, St. Louis T‐REX Technology Entrepreneur Center, St. Louis
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S. 750 – Blunt + 22 cosponsors

Blunt, Roy [R-MO] lead
Boozman, John [R-AR]
McSally, Martha, [R-AZ]
Hyde-Smith, Cindy [R-MS]
Wicker, Roger F. [R-MS]
Daines, Steve [R-MT]
Portman, Rob [R-OH]
Scott, Tim [R-SC]
Blackburn, Marsha [R-TN]
Capito, Shelley Moore [R-WV]

Cardin, Benjamin [D-MD]
Sinema, Kyrsten (D-AZ)
Stabenow, Debbie [D-MI]
Klobuchar, Amy [D-MN]
Smith, Tina [D-MN]
Tester, Jon [D-MT]
Hassan, Maggie [D-NH]
Cortez Masto, Catherine [D-NV]
Schumer, Charles E. [D-NY]
Brown, Sherrod [D-OH]
Leahy, Pat [D-VT]
Cantwell, Maria [D-WA]
Murray, Patty [D-WA]
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NY‐23 Projects
National Comedy Center, Jamestown, NY
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"We've seen the New Markets Tax Credit 
deployed across the country," said Rep. 
Tom Reed. "The NMTC is a policy that 
has broad bipartisan support. It is a tool 
in the toolbox that is changing 
communities. It's all happening with the 
NMTC."

Hornell YMCA, Hornell, NY

H.R. 1680 – Sewell, Reed + 81 cosponsors

Reed, Tom [R-NY-23] Palazzo, Steven M. [R-MS-4] Sewell, Terri [D-AL-7]* lead McGovern, James P. [D-MA-2]

Schweikert, David [R-AZ-6] Long, Billy [R-MO-7] Costa, Jim [D-CA-16] Trahan, Lori [D-MA-3]

Hunter, Duncan D. [R-CA-50] Smith, Jason [R-MO-8]* Davis, Susan A. [D-CA-53] Kildee, Daniel T. [D-MI-5]*

Bilirakis, Gus M. [R-FL-12] Wagner, Ann [R-MO-2] DeSaulnier, Mark [D-CA-11] McCollum, Betty [D-MN-4]

Diaz-Balart, Mario [R-FL-25] Holding, George [R-NC-2] Gomez, Jimmy [D-CA-34] Cleaver, Emanuel [D-MO-5]

Posey, Bill [R-FL-8] Bacon, Don [R-NE-2] Panetta, Jimmy [D-CA-20] Horsford, Steven [D-NV-4]

Rutherford, John H. [R-FL-4] King, Peter T. [R-NY-2] Peters, Scott H. [D-CA-52] Pascrell, Bill, Jr. [D-NJ-9]*

Spano, Ross [R-FL-15] Balderson, Troy [R-OH-12] Rouda, Harley [D-CA-48] Sires, Albio [D-NJ-8]

Yoho, Ted S. [R-FL-3] Chabot, Steve [R-OH-1] Sanchez, Linda T. [D-CA-38]* Brindisi, Anthony [D-NY-22]

Simpson, Michael K. [R-ID-2] Gibbs, Bob [R-OH-7] Crow, Jason [D-CO-6] Higgins, Brian [D-NY-26]*

LaHood, Darin [R-IL-18]* Gonzalez, Anthony [R-OH-16] Larson, John B. [D-CT-1]* Morelle, Joseph D. [D-NY-25]

Baird, James R. [R-IN-4] Johnson, Bill [R-OH-6] Norton, Eleanor Holmes [D-DC] Beatty, Joyce [D-OH-3]

Brooks, Susan W. [R-IN-5] Joyce, David P. [R-OH-14] Castor, Kathy [D-FL-14] Kaptur, Marcy [D-OH-9]

Walorski, Jackie [R-IN-2]* Stivers, Steve [R-OH-15] Hastings, Alcee L. [D-FL-20] Ryan, Tim [D-OH-13]

Watkins, Steve [R-KS-2] Turner, Michael R. [R-OH-10] Murphy, Stephanie N. [D-FL-7] Blumenauer, Earl [D-OR-3]*

Rogers, Harold [R-KY-5] Wenstrup, Brad R. [R-OH-2]* Soto, Darren [D-FL-9] DeFazio, Peter A. [D-OR-4]

Abraham, Ralph Lee [R-LA-5] Fitzpatrick, Brian K. [R-PA-1] Davis, Danny K. [D-IL-7]* Gonzalez, Vicente [D-TX-15]

Bergman, Jack [R-MI-1] Kelly, Mike [R-PA-16]* Foster, Bill [D-IL-11] DelBene, Suzan K. [D-WA-1]*

Stauber, Pete [R-MN-8] DesJarlais, Scott [R-TN-4] Krishnamoorthi, Raja [D-IL-8] Welch, Peter [D-VT-At Large]

Guest, Michael [R-MS-3] McKinley, David B. [R-WV-1] Davids, Sharice [D-KS-3] Kind, Ron [D-WI-3]*

Kelly, Trent [R-MS-1] Pingree, Chellie [D-ME-1] Moore, Gwen [D-WI-4]*
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Affordable Housing Credit 
Improvement Act (S. 1703/H.R. 3077)

Introduced June 4 — Includes all unfinished provisions from last 
Congress, plus several new ones

Goals of the legislation:

 Increases Housing Credit resources

 Supports the preservation of existing affordable housing

 Facilitates development for hard-to-reach populations and in 
challenging markets (ELI, rural, and Native American)

 Strengthens state oversight

 Provides new flexibility and simplifies program requirements

Affordable Housing Credit 
Improvement Act: Senate Champions

Maria Cantwell 
(D-WA)

Ron Wyden 
(D-OR)

Johnny 
Isakson 
(R-GA)

Todd Young 
(R-IN)
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Suzan DelBene 
(D-WA)

Don Beyer
(D-VA)

Kenny 
Marchant (R-

TX)

Jackie Walorski 
(R-IN)

Affordable Housing Credit 
Improvement Act: House Champions

AHCIA — Returning Highlights

 50 percent cap increase phased-in over 5 years in both the Senate 
and House bills; builds 12.5 percent increase from 2018 into the 
baseline

 4 percent minimum rate for both Housing Bond-financed 
developments and for acquisition

 State-determined 30 percent basis boost for Housing Bond-
financed developments

 50 percent basis boost for units reserved for ELI households in 
properties that reserve at least 20 percent of units for ELI 
households

 Preservation provisions: flexibility for existing tenant income 
eligibility; Ten Year Rule; relocation expenses basis eligible
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AHCIA — What’s New this Year?

 Adds income averaging as a minimum set-aside for multifamily 
bonds

 Includes protections for victims of domestic violence

 Clarifies right of first refusal for nonprofit sponsors

 Clarification of general public use rule for veterans

 Simplifies related party rule

 Adds selection criteria for cost reasonableness

 Provides a basis boost to properties in rural areas

 Expanded multifamily Housing Bond recycling authority

AHCIA — Advancing the Legislation

 Last year 40% of Congress cosponsored; This year 
we already have 30 House members and 4 Senators

 AHCIA — or provisions from AHCIA — will likely 
move as part of a larger legislative package

 Infrastructure legislation

 Corrections to Tax Cuts and Jobs Act

 Appropriations/Budget Deal/Debt Ceiling
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AHCIA — What Can You Do to Help?

 Urge your Senators and House members to cosponsor 
the bills

 Focus first on your Republican members, as our sponsors 
want to maintain party balance to the greatest extent possible

 Write letters, invite members to tour properties, and engage 
your board members and other stakeholders in your state

 Use NCSHA or ACTION materials to help make your case: 
www.rentalhousingaction.org

Federal Historic Tax Credit

Initially enacted in 1978 and made permanent in the tax code in 1986, the HTC is administered by 
the National Park Service (NPS) and the Internal Revenue Service in conjunction with State 
Historic Preservation Offices. A 20% credit applies to qualified rehabilitation costs for certified 
historic structures, which is distributed over 5 years (4% per year).

• The HTC encourages private investment in the rehabilitation of historic buildings. The credit 
attracts private capital—approximately $150 billion since inception—to revitalize often 
vacant, abandoned and underperforming properties that have a financing gap between 
what banks will lend and the total development cost of the transaction

• The HTC is the largest federal investment in historic preservation, and it is market driven.

• The credit in turn generates new economic activity by leveraging private dollars to preserve 
historic buildings and create jobs; through 2018, the rehabilitation of 44,000 historic 
buildings

• The HTC has created more than 2.5 million jobs.
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Historic Tax Credit 
Growth and 

Opportunity Act (HR 
2825)

Introduced by Rep. Blumenauer (D‐OR), Rep. 
LaHood (R‐IL), Rep. Sewell (D‐AL), Rep. Kelly (R‐
PA), Rep. Higgins (D‐NY), and Rep. Turner (ROH) 
in the House, and soon to be introduced in the 
Senate, combines the best ideas for improving 
and enhancing the federal Historic Tax Credit, 
including:

• Making it easier to complete small deals 
(defined as qualified rehabilitation 
expenses of $2.5million or less) by 
increasing the credit from 20% to 30% 
for these projects and allowing these 
credits to be transferred by a certificate;

• Making more buildings eligible for the 
credit by lowering the substantial 
rehabilitation threshold;

• Eliminating the back‐end HTC basis 
adjustment that decreases the value of 
the credit; and

• Making the HTC easier to use for non‐
profits, which many times use the credit 
to create community health centers, 
local art centers, workforce 
development opportunities and 
community services. These projects are 
often the first to occur in a 
neighborhood and they become 
catalysts for increased investment in 
economically distressed areas.

Please ask your Members of Congress 
to co‐sponsor the Historic Tax Credit 

Growth and Opportunity Act 
(HR 2825)

To take action and for more information go to:

https://ntcic.com/news‐

blog/htcbillannouncement/
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FY 2020 COMMUNITY 
DEVELOPMENT APPROPRIATIONS

How is Community 
Development Faring?

Spending Cliff
Spending Caps – FY 2019 Agreement, FY 2020 Austerity Level, FY 2020 House Proposed

20

$647 
$597 $576 

$542 

$664 
$631 

$0

$100

$200

$300

$400

$500

$600

$700

Defense Non‐defense

FY 2019 Caps from Budget Agreement FY 2020 Austerity‐Level Caps House FY20 Proposed



6/24/2019

11

Appropriations for Selected Financial Services and Commerce  
Programs

Final FY 19, FY 20 Budget, and FY 20 House
‐‐ $ in millions
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Appropriations for Selected Financial Services and CDFI 
Fund Programs, Final FY 19, FY 20 Budget, and FY 20 

House‐‐ $ in millions
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Economic Development Assistance Programs
Final FY 19, FY 20 Budget, and FY 20 House

‐‐ $ in millions
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HUD Appropriations
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‐‐$ in millions
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HUD Appropriations
Final FY 19, FY 20 Budget, and FY 20 House

– $ in millions
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QUESTIONS


